FINANCIALREPORTOFTHEUNITED STATES GOVERNMENT, EXCERPT

117

INTRODUCTION: Financial Report of the United States Government

The fol lowing pagesareex cerptedfromthe1999“Fi nancia
Report of the United States Gov ern ment.” Thereport and ac-
company inginfor mation, preparedandpublishedannually by
theFi nancial Management Ser vice, aremod el ed af ter cor po-
rate-typereportsand aredevel oped on an ac crual basisof ac-
counting.

The excerptsrepresent someof themost noteworthyinfor
mation containedintheFi nan cial Report. Datafor the Fi nan-
cia Report arecom piled from Fed eral pro gram agency ac-

count ing systemsgovernmentwide. Treasury also presentsa
managementdiscussionandanal y sis, thecustomary notesto
thefi nancial statements, asectionon” Stew ard ship Infor ma
tion” andsup plemental infor mation,inthecomplete docu
ment.

TheGenera Accounting Of fice(GAO) isrequired by lawto
audittheFi nancial Report. GAQO' sreport, aswell asthecom-
plete Fi nan cial Report, can beeasily ac cessed throughthe in-
ternet a www.fms.treas.gov/cfs.

Statement of Operations
and Changes in Net Position

Thestatement of op er ationsand changesin net posi tionre-
portstheresultsof Government oper ations. Thisincludesrev e-
nuesgen er ated by the Gov ernment’ ssov er eign power totax,
levy duties, and assessfinesand pen al ties. The state ment cov -
ersthenet cost of Gov ernment op er ations, net of rev enue
earned from the sale of goodsand ser vicestothepublic. It also
includesany adjust mentsandunreconciledtransactionsthat
af fectthenet posi tion.

Net cost of Government operations

Net cost of Gov ernment op er ationsisthecost of op er ations
re ported in the state ment of net cost, which isgrosscost mi nus
earnedrevenue.

Revenues: financing sour ces from non-exchange revenue

Themainsourceof revenuefor Government oper ationsis
non-exchangerev enue, which consistsof taxesand other rev e-
nuetheFederal Gov ernmentgener atesunderitsgovernmental
pow ersor receivesby donation.

Miscellaneous ear ned revenue

Miscel laneousearnedrev enueconsistsof ex changerev e-
nuesfromthepublicwithvirtually noassoci ated costs. These
itemsin cluderev enuesfrom spectrum auctions, rentsand roy -
al tiesonthe Outer Conti nental Shelf Lands.
Unreconciled transactions

Unreconciledtransactionsareadjust mentsmadetobal ance
thechangein net posi tion.
Net position —beginning of period

Thisamount isthe net po si tion re ported ontheprior year's
Bal ance Sheet.
Prior period adjustments

Prior period ad just mentsaremadetorevisethebeginning
net posi tionbal anceduetoaccounting princi plechangesand
other adjust ments.
Net position —end of period

Thisistheamount re ported as net po si tion on the cur rent
year’ sBal ance Sheet.

Statement of Net Cost

Thisstatement showsthenet costsof Government oper a-
tionsfor fiscal 1999, which isfunded by tax ation or through

Federal borrowing. Thestatementreflectsthecostsincurredto
carry outthenational pri or i tiesasdeter mined by law.

Costisdi vided among major func tions, which arethe same
asinthebud get ex cept that theal |o cation of coststothefunc-
tionsisbased on ac count ing standards. Thuscostsarereported
onanaccrual basisandal locateddif fer ently thaninthebud get.
For example, thecostsof pensionsandretiree health benefits
areal located among all functionsthat em ploy work ersrather
thana subfunctionintheincomesecurity function.

A descriptionof al functionsand thecom po nentsof net cost
fortheactivitiesincludedinthefunctionislo catedinthesup-
plemental infor mationsectionof the® Fi nancia Reportof the
United States Gov ern ment” as“ Net Cost Detail .”

Thestatement containsthefol low ingthreecom po nentsfor
eachfunction:

* Thegrosscost of Gov ernment oper ations;

* Therev enuesearned from the pub lic for goods and ser-

vices; and

* Thenet cost of Gov ern ment op er ations, whichisthe

grosscost lesstherev enueearned.
Gross cost

Grosscostin cludesthefull cost of thefunctions. These costs
may bedi rectly traced, assigned on acauseand ef fect basisor
reasonably al locatedtothefunction.

Earned revenue
Thesearerev enuesthat the U.S. Gov ern ment hasearned by
providing goodsand ser vicestothepublicat aprice.

Net cost

Thenet cost of Gov ernment op er ationsisthegrosscost less
theearnedrev enues.

Balance Sheet

Thisstate ment showstheop er at ing assetsof the Gov ern-
ment that were ac quired un der fiscal 1999, and prior year bud-
gets. These assetsremain avail able asre sourcesto sup ply
Gov ern ment goods and ser vicesin thefu ture. The statement
alsoshowstheGov ernment’ soperatingliabil itiesincluding
debt held by the pub lic.

It includessomeli ahil i tiesthat have not yet been funded by
ap propri ations. Thenet posi tionshowninthestatementre-
flectsoperatingassetslessliabilities.
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United States Government
Statement of Operations and Changes in Net Position
for the Year Ended September 30, 1999

(In billions of dollars)

Revenue:
Individual income tax and tax withholdings . ... ....... .. .. .. .. ... .. ... . ... 1,456.0
Corporation INCOME tAXES . . . . o v vttt e et e e et et e et e e e 182.2
UNemployment taXeS . . . v v v v et e et et e 256
EXCISE tAXES . . o o it e 705
Estate and gifttaxes. . . . .. ... . 27.7
CUSIOMS AULIES . . o ottt e e e e 18.4
Othertaxes and receipts. . .. ...t i 42.0
Miscellaneous earned revenuUes. . .. ... ...ttt 10.5
Total FEVENUE . . . o ot e 1,832.9
Net Cost of Government Operations:
National defense. . . ... ... . . 413.2
HUMaN reSOUICES . . . . o e e e e e 905.3
Physical resourCces . . ... .. e 95.1
NIt . . . e 230.1
Other fuNCtioNS . . . . . i e e e 112.3
Totalnet cost of Government operations . . . ...........c .. 1,756.0
Excess of revenue over Net COSt . . . . . ..o ittt 76.9
Unreconciled transactions affecting the change 24.4
in net position (Note 16) . . . .. ...ttt
INCrease in NEt POSILION « « « « vttt e 101.3
Net position, beginning of period . .. .. .. ... .. . . . . . . .. -6,134.4
Prior Period Adjustments (Note 17). . . .. ... it e e e 6.9
Net position, end of period . .. ... ... . ... . . . ... -6,026.2

Theaccompanyingnotesin the completedocument areanintegral part of thesefi nan cial statements.
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United States Government
Statement of Net Cost
for the Year Ended September 30, 1999

Earned
(In bil lions of dol lars) Gross C ost Revenue Net Cost
National defense ..................... ... ... ...... 4512 38.0 413.2
HumanResources:
Education, training, employment
and social services . . ... ... 57.9 1.4 56.5
Health ... ... . . 140.6 0.7 139.9
Medicare . . ... ... 207.0 21.7 185.3
INnCOMe SECUNitY. . . . . oo 1880 6.2 181.8
Social Security ... ... L. 3877 - 387.7
Veterans benefits and services (Note 11) .. ... ........... -43.2 27 -45.9
Total human resources . ... ... . ... 9380 32.7 905.3
Physical Resources:
Energy .. ... 12.9 12.4 0.5
Natural resources and environment. . . . ................ 27.1 2.9 24.2
Commerce and housing credit. . .. .................... 89.2 73.9 15.3
Transportation . . . .. ... ... 44.1 1.1 43.0
Community and regional development .. ................ 14.9 2.8 12.1
Total physical resources. . .. ... ... i i 1882 093.1 95.1
INEEIESt - « -« « v e e et e e e 2301 - 230.1
Other Functions:
International affairs . ........... .. ... ... ... . .. ... 20.6 9.6 20.0
General science, space and technology . ................ 17.5 0.1 17.4
Agriculture. . ... 27.2 2.4 248
Administration of justice.. . .. ... ... ... . . oL 31.2 1.6 296
General government. . . . ... ... 25.1 4.6 20.5
Total other functions . .. ...... ... ... . ... ... .. ... .. 1306 18.3 112.3
Total. . . 1,9381 1821 1.756.0

Theaccompanyingnotesin the completedocument areanintegral part of thesefi nan cial statements.
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United States Government
Balance Sheet
as of September 30, 1999

(In billions of dollars)

Assets:

Cash and other monetary assets (Note 2). . .. ...... ... ... ... .....
Accounts receivable (Note 3) . ... ... .. i
Loansreceivable (Note 4) . ... i e
Taxes receivable (Note 5). . . .. ...
Inventories and related property (Note 6) . .. .....................
Property, plant and equipment (Note 7) .. .......... ... .. ........

Otherassets (Note 8) . ... ... e

115.2

35.0

183.7

22.7

173.3

298.8

54.3

Total @aSSets. . . o o i e

883.0

Liabilities:
Accounts payable (Note 9). . . .. ... .. . .
Federal debt securities held by the public (Note 10). . . ..............
Federal employee and veteran benefits payable (Note 11) . ...........
Environmental and disposal liabilities (Note 12) . . .. ................
Benefits due and payable (Note 13) .. ........ ... ... .. .. .. ...,
Loan guarantee liabilities (Note 4) .. ...... ... ... ... .. ... ... .. ..

Other liabilities (Note 14). . . .. ... o e e e

85.8
3,631.6
2,600.7

313.2

73.8

35.1

169.0

Total liabilities . . . . ...

Commitments and Contingencies (Note 18)

6,909.2

-6,026.2

NEet POSITION « - « « ¢ v v e e e e e e e e e e e e e e e e e e e e e e e e e

Total liabilities and net position . . . ......... ... ... ... .. .. ... ..

883.0

Theaccompanyingnotesin the completedocument areanintegral part of thesefi nan cial statements.



